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OVERVIEW 
GDP growth remains in negative territory, 
although encouragingly the rate of decline 
is slowing and expected to contract by an 
estimated -0.1% in 2014. 2015 should see a 
return to growth as the drag on domestic 

demand eases in the latter half of the year. The Manufacturing 
PMI fell to 49.4 in June from 51.0 in May and overall the industrial 
market was characterised by limited activity and this is true for 
both occupiers and investors. 

OCCUPIER FOCUS 
The occupier market is still characterised by low levels of 
demand with any leasing activity typically on behalf of current 
tenants rationalising their space as they deal with the challenging 
economic environment which is impacting negatively on their 
order books. A further limiting factor to more activity is the 
renegotiation of leases on more flexible terms with tenants 
therefore staying in situ. Prime rents were stable over the 
quarter although very high quality schemes in well located areas, 
if such product would come to the market, may set new levels 
albeit from a low base and this is more a reflection of the lack of 
prime space as opposed to any significant rise in requirements.  

Supply is seeing the initial signs of stabilisation as the current 
overhang of space is slowly being eroded through albeit limited 
demand and additionally some space is being removed from the 
market. Furthermore development financing remains is tight and 
lenders are still very cautious reflected in the fact that the 
development pipeline has nothing of significant note underway.  

INVESTMENT FOCUS  
While Q1 recorded two investment deals, Q2 returned to ‘form’ 
with no significant transactions closing. There is very limited 
interest in the market at the moment and the lack of activity is 
linked to a fragile economic backdrop and also a subdued 
occupational market as well. Value-add funds and Greek REICs 
are likely to be the first to act if the right asset comes to market, 
spurred on partially by the recent reduction of transfer tax to a 
flat rate of 3.00%. Despite the lack of activity prime yields for 
manufacturing and logistics assets have moved in, more so in 
anticipation of a pick-up in activity than anything else.  

OUTLOOK 
Sentiment appears to be improving, although progress is slow and 
it will be some time before it translates into higher levels of 
occupational or investment activity. The authorities are making 
some progress on structural reforms aimed at improving 
competition and encouraging innovation and this, over the longer 
term, filter down to activity in the industrial market. 

MARKET OUTLOOK 
Prime Rents: Rents at the very top of the market may see a 

slight rise, but overall values are stable.  

Prime Yields: Prime yields moved in over Q2 but unlikely to 
compress further until a pick-up in demand.  

Supply: Signs of stabilisation in supply supported by the 
complete lack of speculative development.  

Demand: Occupier activity is limited as companies deal 
with lower orders.  

 

PRIME INDUSTRIAL RENTS – JUNE 2014 
LOGISTICS LOCATIONS € € US$ GROWTH %  

SQ.M/MTH SQ.M/YR SQ.FT/YR 1YR 5YR CAGR 

Athens 4.00 48.0 6.11 0.0 -7.2 
 

PRIME INDUSTRIAL YIELDS – JUNE 2014 
LOGISTICS LOCATIONS 
(FIGURES ARE GROSS, %) 

CURRENT LAST LAST 10 YEAR 
QUARTER QUARTER YEAR HIGH LOW 

Athens 11.00 11.00 13.00 13.50 7.30 
With respect to the yield data provided, in light of the lack of recent comparable market evidence in many areas of 
Europe and the changing nature of the market and the costs implicit in any transaction, such as financing, these are very 
much a guide only to indicate the approximate trend and direction of prime initial yield levels and should not be used 
as a comparable for any particular property or transaction without regard to the specifics of the property. 

 

RECENT PERFORMANCE 
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